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Executive Order S-02-06

ÁRequires state agencies to award at least 25%

of their annual contracting dollars to certified 

Small Business

ÁMVC Section 999 requires agencies to award 

at least 3% to certified Disabled Veteran 

Business Enterprises (DVBE)



Small Business Eligibility Requirements

ÁTo be eligible for SB certification, the business 
must meet the following criteria:

- Must be independently owned and operated;

- Cannot be dominant in the field of operation;

- Must have its principal office located in 
California;



ÁThe business must also:

- Have its owners (or officers in the case of a 
corporation) domiciled in California;

- And, together with the affiliates, be either:

Åa business with 100 or fewer employees, and 
have an average annual gross receipts of $14 
million or less over the previous 3 tax years, or

Åa manufacturer with 100 or fewer employees 

Small Business Eligibility Requirements



ÁFor DVBE certification purposes, a ñdisabled 

veteranò is a veteran of the U.S. military, 

naval, or air service; and has a service 

connected disability of at least 10% or more 

as certified by the United States Department 

of Veteran Affairs and must be domiciled in 

the State of California.

DVBE Definition



DVBE Eligibility Requirements 

ÁMost DVBEs can also be certified SBs

ÁTo be eligible for DVBE certification, the 

business must meet the following criteria:

- Be at least 51% owned by one or more 

disabled veterans (defined on next slide)

- Limited Liability Companies (LLCs) must be 

wholly owned by one or more disabled 

veterans



DVBE Eligibility Requirements

- Daily business operations must be managed 

and controlled by one or more disabled 

veterans.  The disabled veteran(s) who 

manages and controls the business is not 

required to be the disabled veteran business 

owner(s)

- The home office must be located in the United 

States.  The home office cannot be a branch or 

subsidiary of a foreign corporation, foreign firm, 

or other foreign based business. 



DVBE Eligibility Requirements

ÁMore information can be found at:

- www.pd.dgs.ca.gov/smbus

- or by calling (916) 375-4940



Benefits of Certification

ÁIncreases opportunities for the SB & DVBE 

community and stimulates the economy

ÁLevels the playing field when competing for 

state contracts & purchases

Á5% Bid Preference for Small Business

ÁThe State may offer up to a 5% incentive to 

DVBEôs in the formal bid process



ÁAs a California certified SB/DVBE, your firm 

is added to the Department of General 

Servicesô certified firm database

ÁState agencies use this database to find 

suppliers

Benefits of Certification (continued)



ÁPrompt Payment Act allows for higher 

interest penalties for late payments

ÁUndisputed invoices 

ÁState has 45 days to pay

ÁSB/DVBE Advocates may assist you with 

problems

Benefits of Certification (continued)



CAL-Card VISA

ÁAccept the Stateôs CAL-Card VISA and you 

can receive payment in two to three days

ÁIf your business currently accepts VISA cards 

for payment, you can accept the CAL-Card 

VISA

ÁIf not, contact your bank to determine how 

you can do this



SB/DVBE Option

ÁCertified SB or DVBE

ÁGoods, Services, IT goods and services, & 
Public Works

Á$5,000.01 to $250,000.00

ÁAt least two price quotes

ÁMarket your company to state agencies 
(see Step 4)

ÁAuthorized by Govt Code 14838.5



How to do Business with 

the State of California

A FIVE-STEP PROCESS



What is eProcurement

eProcurement's goal is to provide suppliers with a 

more streamlined and efficient approach to 

doing business with the State of California.



Benefits

ÁConsolidation: Apply for SB/DVBE 

certification, respond to solicitations & more

ÁAccessibility: Wherever you have Internet 

access

ÁTransparency: View public information 

regarding procurement & contracting activities



STEP 1-Register with BidSync

ÁGet Registered at BidSync

- Go to www.eprocure.dgs.ca.gov

- Choose a user name and password

- After a confirmation email, return and 
complete your registration with California 

- Choose your UNSPSC codes and 
keywords

- No cost for California Users





























Registration Complete for BidSync 

(Part 1)

ÁActivated within 1 business day

ÁReceive E-mail confirmation



To complete California Profile (Part 2)

ÅGo to www.eprocure.dgs.ca.gov and log in to 

your eP profile

ÅFinalize California Profile

http://www.eprocure.dgs.ca.gov/


Registration Complete












